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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
San Francisquito Creek Joint Powers Authority
Menlo Park, California

We have audited the accompanying statement of net position of San Francisquito Creek Joint
Powers Authority (the “Authority”) as of June 30, 2017, and the related statement of revenues,
expenses and changes in net position and of cash flows for the year then ended, and the related
notes to the financial st ements, which collectively comprise the Authority’s basic financial
statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance ab¢ t whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the fina :al statements. The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditors consider
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Authority at June 30, 2017, and the respective changes in financial

position and cash flows thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America.




INDE]l NDENT AUDITORS’ REPORT (CONTINUED)

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages 3 to 6, schedule of Authority’s proportionate
share of net pension liability, and schedule of employer contributions be presented to supplement
the basic financial state ents. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Mrantd Smithy UP

Grant & Smith, LLP
Oakland, California
November 27, 2019
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SAN FRANCISQUITO CREEK JOINT POWERS AUTHO TY
Management’s Discussion and Analysis (Unaudited
For the Year Ended June 30, 2017

This Management’s Discussion and Analysis is intended to serve as a n. ative overview and
analysis of the financial activities of the San Francisquito Creek Joint I wers Authority (the
“Authority”) for the year ended June 30, 2017. The information presented re should be read in
conjunction with the inft mation furnished in the financial statements and otes to the financial
statements.

Overview of the Financial Statements

The Authority’s financial statements include the statement of net position, : tement of revenues,
expenses and changes in net position, and statement of cash flows. Also in¢ ded are the notes to
the financial statements.

The statement of net position shows the difference between assets and liat ties. Net position is
classified into three categories: invested in capital assets (net of related .zbt), restricted, and

unrestricted. The Authority had no capital assets nor any restricted net posi**on at June 30, 2017.

The statement of reven s, expenses and changes in net position sho ; the revenues and
expenses that contributed to the change in net position during the year.

The statement of cash flows summarizes the cash inflows and outflows bas | on type of activity,
including cash flows from operations, non-capital financing activities capital and related

financing activities, and investing activities.

Notes to the financial statements provide additional information that  essential to a full
understanding of the information provided in the financial statements.

Financial Analysis

The most significant events affecting the comparability of the Authority’ financial statements
for the year ended June 30, 2017, to the prior year are highlighted below.

Statement of Net Position

" The net position of the # thority decreased by $10,450 from the prior yea The composition of
net position as of June 30, 2017 and 2016 is shown in the following table:



SAN FRANCISQUITO CREEK JOINT POWERS AUTH(
Management’s Discussion and Analysis (Unaudite
For the Year Ended June 30, 2017

Cash
Other Government Receivables
Prepaid Expenses

Total assets

Deferred Outflows of Resources
Accounts Payable

Accrued Salaries and Benefits
Unearned Grant Income

Net Pension Liability

Total liabilities

Deferred Inflows of Resources

Net Position

FY 16-17 FY 15-16
$3,378,739 $782,683
105,419

11,240 3,430
3,389,979 891,532
49,987 51,827
3,833

53,379 47,43¢€
3,086,587 561,946
215,631 215,008
3,355,597 828,22¢
7,765 28,07¢
$76,604 $87,054

Accrued salaries and benefits increased by $5,943 due to accrued vacat
receivables decreased by $105,419. Due to the receipt of grant income t

for expenses unearned grant income increased by $2,524,638.

Statement of Revenues, Expenses and Changes in Net Position

During the year ended June 30, 2017, the Authority’s net position decreas
prior year. This change in net position is shown in the following table:

Total operating revenues

Total operating expenses

Operating profit (loss)

Net non-operating revenues(expenses)
Change in net position

Net position, beginning of year

Net position, end of year

FY16-17  FYI5
$760,000  $760,0
796,007 634,
(36,007) 125,2
25,557 (53,9¢
(10,450) 71,2
87,054 15,7
$76,604 $87.C
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SAN FRANCISQUITO CREEK JOINT POWERS AUTHO (TY
Management’s Discussion and Analysis (Unaudited
For the Year Ended June 30, 2017

Operating revenues are comprised of Member Entity contributions. Eact member contributed
$152,000 in fiscal year 2016-2017 and 2015-2016.

Operating expenses are comprised of the personnel cost of the Author ~’s four employees,
project consultants, legal and accounting, insurance and office expen s. The Authority’s
operating expenses for the year ended June 30, 2017, increased by $161,275 which is primarily
due to the following:

e Approximate $130,000 is due to salary increase — due to hiring a roject manager and
salary increases for the other three employees.

Summary of Known Facts, Decisions or Conditions

The following are currently known facts decisions or conditions that are cc d have a significant
impact on the financial position or changes in financial position of the Auth ity:

e The Authority’s operational budget is primarily funded by am al member agency
contributions per the Authority’s approved operating budget. The 2 thority members are
only bound in a voluntary Joint Powers Agreement, and each ap oves a contribution
from its general budget as part of the annual budgeting proce . Thus, while the
Authority’s project commitments extend for years, its operating unds and operating
reserves do not extend beyond one fiscal year.

¢ Unearned grant revenue agreements /commitments

e Capital projects or agreements with Army Corp of Engineers



SAN FRANCISQUITO CREEK JOINT POWERS AUTHO [TY
Man#~=ment’s Discussion and Analysis (Unaudited
For the Year Ended June 30,2017

Requests for Information

The annual financial report is designed to provide a general overview of th Authority’s finances
and operations. Questions concerning any of the information provided in is report or requests
for additional financial i1 >rmation should be addressed to:

Mr. Len Materman

Executive Director

San Francisquito Creek Joint Powers Authority
615 B Menlo Avenue

Menlo Park, CA 94025




SAN FRANCISQUITO CREEK JOINT POWERS AUTH RITY
STATEMENT OF NET POSITION

AS OF JUNE 30, 2017
ASSETS
CURRENT ASSETS
Cash and Investments $ 3,378,739
Prepaid Expenses 11,240
Total Assets 3,389.979

DEFERRED OUTFLOWS OF RESOURCES

Deferred Outflows Related to Pension $ 49,987

LIABILITIES AND NET POSITION

CURRENT LIAE LITIES

Accrued Salaries and Benefits $ 53,379
Unearned Grant Income 3,086,587
Total Current Liabilities 3,139,966
NONCURRENT LIABILITY
Net Pension Liability 215,631

DEFERRED INFLLOWS OF RESOURCES

Pension Deferre 7,765
Total Deferred Inflows of Resources 7,765
NET POSITION-UNRESTRICTED $ 76,604

See accompanying notes.
7



SAN FRANCISQUITO CREEK JOINT POWERS AUTHORITY
STATEMENT OF REVENUES, EXPENSES AND CHANGES INNET POS ON
FOR THE YEAR ENDED JUNE 30, 2017

ACTUAL UDGET VARIANCE
OPERATING REVENUES-Member
Entity Contributions:
City of Palo Alto $ 152,000 152,000 $
City of East Palo Alto 152,000 152,000
City of Menlo Park 152,000 152,000
Santa Clara Valley Water District 152,000 152,000
San Mateo County Flood Control District 152,000 152,000
Total Operating Revenues 760,000 760,000
OPERATING EXPENSES:
Personnel:
Salaries and Wages 447,340 445,833 1,507
Benefits 168,346 200,000 (31,654)
Payroll Taxes 28,230 40,000 (11,770)
Personnel Services 10,703 7,800 2,903
Auto Allowances 5,000 5,000
Legal 28,258 44,000 (15,742)
Financial/CPA 12,000 15,000 (3,000)
Grant Administrator 40,012 40,012
Office Expense 52,744 59,850 (7,106)
Consultant Services/Studies 40,000 (40,000)
Contingency 3374 35,000 (31,626)
Total Operating Expenses 796,007 _ 892,483 (96,476)
Operating Profit(Loss) (36,007) _ (132,483) 96,476
NON-OPERATING REVENUES (EXPENSES):
Interest 1,441 400 1,041
Grants 1,261,200 132,500 1,128,700
Consultant Services/Project (1,237,084) _ (1,237,084)
Total Non-Operating Revenues(Expenses) 25,557 132,900 (107,343)
CHANGES IN NET POSITION (10,450) 417 (10,867)
NET POSITION, BEGINNING OF YEAR 87,054 87.054
NET POSITION, END OF YEAR $ 76,604 417 $ 76,187

See accompanying notes.
8







SAN FRANCISOUITO CREEK JOINT POWERS AUTH RITY
MNewd 2w 2 NANCIAL L 2 s wiibanian a3
FOR THE YEAR ENDED JUNE 30, 2017

NOTE 1 — NATURE OF QOPERATIONS

The San Francisquito Creek Joint Powers Authority (the “Authority”) was c. -ated in May 1999 as
a joint powers authority by the City of Menlo Park, the City of Palo Alto, the City of East Palo
Alto, the Santa Clara Valley Water District and the San Mateo Flood Control District (the
“Member Entities™). The Authority was formed to manage the joint contribu* on of services and to
provide policy direction on issues of mutual concern related to the Sai Francisquito Creek,
including bank stabilization, channel clearing and other creek maintenan , planning of flood
control measures, preserving and enhancing environmental values anc instream uses, and
emergency response coor nation.

The Authority is governed by a five-member board, comprised of one direc r appointed by each
Member Entity. The Authority is legally separate and fiscally independ__t from each of the
Member Entities, which eans it can incur debt, set and modify its own b 1gets and fees, enter
into contracts, and sue or be sued in its own name. The accompanying finar al statements reflect
the financial activity of the Authority.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIE

Basis of Presentation

The financial statements are reported using the economic resources meast :ment focus and the
accrual basis of accounting. Revenues are recognized when earned and ex ‘nses are recognized
when the related liability :incurred, regardless of the timing of the related sh flows.

The accounts of the Authority are organized on the basis of an enterprise f d. Enterprise funds
account for activities: (i) 1at are financed with debt that is secured solely ' a pledge of the net
revenues from fees and - arges of the activity; (ii) that are required by la s or regulations that
the activity’s cost of providing services, including capital costs (such as lepreciation or debt
service) be recovered with fees and charges, rather than with taxes or sinuiar revenues; or (iii)
that the pricing policies of the activity establish fees and charges designe * to recover its costs,
including capital costs.

Enterprise funds distinguish operating revenues and expenses from >n-operating items.
Operating revenues and expenses generally result from providing services  connection with an
enterprise fund’s principal ongoing operations. The principal operating revi ues of the Authority
are contributions from the Member Entities to cover operating costs of the uthority. Operating
expenses include administrative salaries and consultant services. All rever :s and expenses not
meeting this definition are reported as non-operating revenues and expens . Revenue and costs
related to the Corps Project (see Note 5) are classified as non-operating rev  ues and expenses.

10







SAN FRANCISOUITO CREEK JOINT POWERS AUTI TY
NG 1l oo bunANCIAL STATEMEN .3 (COL o xN
FOR THE YEAR ENDED JUNE 30, 2017
NOTE 2 - SUMMARY )F SIGNIFICANT ACCOUNTING POLICIL. - ,« ONTINUED)

Deferred Outflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes re;
for deferred outflows of :sources. This separate financial statement elem
of resources, represents a consumption of net position that applies to a fi
will not be recognized as an outflow of resources (expense/expendi
Authority has $49,987 of deferred outflows related to its pension plan,
between expected and actual experience, changes in assumptions and
expected and actual investment earnings on plan investments.

In addition to liabilities, the statement of financial position will someti
section for deferred inflows of resources. This separate financial statem
inflows of resources, re] 3sents an acquisition of net position that applie:
and so will not be recognized as an inflow of resources (revenue) until that
has $7,765 of deferred inflows related to its pension plan, including
expected and actual experience, and changes in assumptions.

Net Position

The difference between sets, hiabilities and deferred inflows/outflows o:
as net position. Net position is classified as either net investment in capit:
unrestricted.

Net position classified as net investment in capital assets consists of
accumulated depreciation and reduced by the outstanding principal of relat
position is the net position that has external constraints placed on them

contributors, laws, or regulations of other governments, or through consti
enabling legislation. Unrestricted net position consists of net position tl
definition of net investment in capital assets or restricted net position.

12
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ISQUITO CREEK JOINT POWERS AUTE RITY
'O FINANCIAL STATEMENTS (CONTINU ))
OR THE YEAR ENDED JUNE 30, 2017

F SIGNIFICANT ACCOUNTING POLICIE CONTINUED)

New Accounting Pronou

In June 2015, GASB iss
Employment Benefits O
improve accounting and :
benefits other than pen:
information provided by
OPEB that is provided by
the effectiveness of e
postemployment benefit:
information, supporting

additional transparency.

fiscal year ending June 3(

In June 2017, the GASB
better meet the informat
financial reporting for I
governments’ financial st
for leases that previous]
resources or outflows of 1
a single model for lease a
of the right to use an unc
lease liability and an int:
lease receivable and a

consistency of informatic
the Authority’s fiscal yea

NOTE 3 - CASH AND 1

The cash and investments

LAIF

Wells Fargo Bank
Petty Cash

Total

During the year ended Ju
accounts. California law
securities with a market v

‘ements Not Yet Adopted

:«d Statement No. 75, Accounting and Financi~' Reporting for Post
er Than Benefits. The primary objective of his Statement is to
iancial reporting by state and local government for postemployment
s (other postemployment benefits or OPEL,. It also improves
tate and local governmental employers about “nancial support for
ither entities. This Statement results from a con._rehensive review of
sting standards of accounting and financial reporting for all
(pensions and OPEB) with regard to prov ‘ing decision-useful
isessments of accountability and interperiod juity, and creating
1e requirements of this Statement are effectiv for the Authority’s
2018.

sued Statement No. 87, Leases. The objective « this Statement is to
n needs of financial statement users by impr« ing accounting and
ses by governments. This Statement increas the usefulness of
ements by requiring recognition of certain leas: issets and liabilities
were classified as operating leases and reco ized as inflows of
ources based on the payment provisions of the r~ntract. It establishes
ounting based on the foundational principle tha eases are financings
lying asset. Under this Statement, a lessee is re~uired to recognize a
zible right-to-use lease asset, and a lessor is re_ lired to recognize a
ferred inflow of resources, thereby enhancing the relevance and
about governments’ leasing activities. This Star-ment is effective for
nding June 30, 2021.

VESTMENTS

dance as of June 30, 2017 consisted of:

$§ 169,673
3,208,. .2
284

$ 3,378,739

30, 2017, $3,208,762 of the Authority’s cash w~ maintained in bank
quires banks and savings and loan institutions  pledge government
ue of 110% of the deposit or first trust deed mo1 ;age notes with a

13






SAN FRANCISQUITO CREEK JOINT POWERS AUTE RITY
NC .2 . C FINAN CLAL G aaxaibennsy 23 INTINU )
FOR THE YEAR ENDED JUNE 30, 2017

Benefits Provided (Cont ued)

Optional Settlement 2W Death Benefit. The cost of living adjustments for  :h plan are applied
as specified by the Public Employees’ Retirement Law.

NOTE 4 - EMPLOYEE RETIREMENT PLAN (CONTINUED)

The Plans’ provisions and benefits in effect at June 30, 2017, are summarize s follows:
Miscellan  1s

Prior to On or after
Hire date January 1, 2013 January 1, 2013
Benefit formula 2.0% @ 55 2.0% @ 65

Benefit vesting schedule

Benefit payments

Retirement age

Monthly benefits,as a % of eligible
compensation

Required employee contribution rates
Required employer contribution rates

5 years service
monthly for life
50-55
2.0% to 2.5%

7%
8.37%

5 years service
monthly for life
52 - 67
1.0% to 2.5%

6.25%
6.55%

Contribution Description

Section 20814 (c) of the California Public Employees’ Retirement L v requires that the
employer contribution rates for all public employers be determined on ai annual basis by the
actuary and shall be effective on the July 1 following notice of a change ___ the rate. The total
plan contributions are determined annually on an actuarial basis as of June 30 by CalPERS. The
actuarially determined r: : is the estimated amount necessary to finance ““e costs of benefits
earmned by employees during the year, with an additional amount to f nce any unfunded
accrued liability. The employer is required to contribute the difference b« reen the actuarially
determined rate and the contribution rate of employees.

For the year ended June 30, 2017 the contributions recognized as part of ' 1sion expense were
as follows:

$ 36,177
$ 30,924

Contributions — Employer
Contributions — Employee

15




SAN FRANCISOUITO CREEK JOINT POWERS AUTE TY
P‘v = -.n} x \_) a I.NANCIAL L)AﬂlAEIVAuL‘ AJ N~ e --NI
FOR THE YEAR ENDED JUNE 30, 2017

Pension Liabilities, Pension Expense and Deferred Inflows/Qutflows of urces Related to
Pension

For purposes of measuring the net pension liability and deferred outflows, flows of resources
related to pensions, and ension expense, information about the fiduciar net position of the
Plan and additions to/deduction from the Plan’s fiduciary net position have een determined on
the same basis as they are reported by the CalPERS Financial Office. For s purpose, benefit
payments (including refunds of employee contributions) are recognized wh_.1 currently due and
payable in accordance with the benefit terms. Investments are reported at f: ** value.

As of June 30, 2017, the Authority reported a net pension liability for its p portionate share of
the net pension liability of the Plan as follows:

Proportionate Share of Net
Pension Liability
Miscellaneous $ 215,631

The Authority’s net pension liability for the Plan is measured as the proporti ate share of the net
pension liability. The net pension liability of the Plan is measured as of J1 e 30, 2016 and the
total pension liability for the Plan used to calculate the net pension liability v s determined by an
actuarial valuation as of June 30, 2016 rolled forward to June 30, 2017 u ng standard update
procedures. The Authority’s proportion of the net pension liability was bas [ on a projection of
the Authority’s long-term share of the contributions to the pension plan rel ve to the projected
contributions of all participating employers, actuarially determined.

For the year ended June 30, 2017, the Authority recognized pension exp se of $36,177. At
June 30, 2017, the Authority reported deferred outflows and deferred i lows of resources
related to pensions as follows:

Deferred Outflows of leferred Inflows
Resources _ of Resources

Differences Between Expected and
Actual Experience $ 326 (4,677)
Changes of Assumptions 40,501 (3,088)
Net Difference Between Projected and
Actual Earnings on Pension Plan
Investments _atan
Total $ 49987 } (7,765)

16
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NC .3 <9 < .NANCIAL . .... IMENTS (L J....NI
FOR THE YEAR ENDED JUNE 30, 2017

Discount Rate (Continued)

assets. Therefore, the current 7.15 percent discount rate is adequate and the
bond rate calculation is not necessary. The long term expected discount r
applied to all plans in e Public Employees Retirement Fund. The s
presented in a detailed report called “GASB Crossover Testing Report™ tt
CalPERS’ website.

According to Paragraph 30 of Statement 68, the long-term discou
determined without reduction for pension plan administrative expense
investment return assumption used in this accounting valuation is ne
expenses. Administrative expenses are assumed to be 15 basis points. A
excluding administrative expenses would have been 7 percent. Using thi

NOTE 4 - EMPLOYEE RETIREMENT PLAN (CONTINUED)

Discount Rate (Continued)

rate has resulted in a slightly higher total pension liability and net pensio
checked the materiality
material difference.

The long-term expected rate of return on pension plan investments was
building-block method i which best-estimate ranges of expected future
(expected returns, net of pension plan investment expense and inflation) ai
major asset class.

In determining the long-term expected rate of return, CalPERS tool
short-term and long-term market return expectations as well as the expect
flows. Using historical returns of all the funds’ asset classes, expected co
calculated over the short :rm (first 10 years) and the long-term (11-60 ye
block approach. Using the expected nominal returns for both short-terr
present value of benefits was calculated for each fund. The expected rate
calculating the single equivalent expected return that arrived at the sc
benefits for cash flows as the one calculated using both short-term and I¢
expected rate of return was then set equivalent to the single equivalent rate
rounded down to the nearest one quarter of one percent.

reshold for the difference in calculation and di..

RITY
))

e of the municipal
of 7.15 percent is
;s test results are
can be obtained at

. rate should be
The 7.15 percent
of administrative
investment return
ower discount

liability. CalPERS
not find it to be a

etermined using a
eal rates of return
developed for each

into account both
pension fund cash
yound returns were
) using a building-
ind long-term, the
" return was set by
> present value of
i-term returns. The
lculated above and

The table below reflects long-term expected real rate of return by asset cle.__. The rate of return
was calculated using the capital market assumptions applied to determine “-e discount rate and

asset allocation. These geometric rates of return are net of administrative ex

18
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SAN FRANCISQUITO CREEK JOINT POWERS AUTE RITY
NOTES TO FINANCIAL STATEMENTS (CONTINU D)
'OR THE YEAR ENDED JUNE 30, 2017

NOTE 4 - EMPLOYEE RETIREMENT PLAN (CONTINUED)

As of June 30, 2017, the Authority reports other amounts for the Plan  deferred outflows
and deferred inflows of resources related to pensions as follows:
Deferred Outflows Deferred flows of

of Resources Resc rces
Differences Between Expected and
Actual Experience $ 326 $ (4,677)
Changes of Assumptions 40,501 (3,088)
Net Difference Between Projected
and Actual Earnings on Pension
Plan Investments 9,160
Total $ 49,987 $ (7,765)

The amounts above are net of outflows and inflows recognized in the 2016-17 measurement
period expense.

Amounts reported as deferred outflows and deferred inflows of resources elated to pensions,
other than the employer-specific item, will be recognized in future pension « pense as follows:

Deferred Outflows/
Year Ending June 30, _(Inflows) of Resources
2018 $ 9,822
2019 23,644
2020 14,195
2021 (5,438)
2022 : 0

20




SAN FRANCISOUITO CREEK JOINT POWERS AUTE
NOTES TO 1 ... ANCIAL STATEMENTS (CONTINI
FOR THE YEAR ENDED JUNE 30, 2017

NOTE S - U. S. ARMY CORPS OF ENGINEERS PROJECT

In November 2005, the Authority entered into an agreement with the
Engineers (the “Corps”) to share in the cost of a study (the “Corps Project
alternatives for flood damage reduction and ecosystem restoration for
Creek. Phase I of the Corps Project, a reconnaissance investigation, con
determination of federal interest in advancing the Corps Project to Phase II

The Authority is currently party to a Feasibility Cost Share Agreement

Army Corps of Engineers, for Phase II (Feasibility Phase) of a multi-yea
ecosystem restoration federal study (Study). The FCSA estimates total §
million, of which the Au ority, acting as the local sponsor on behalf of it
responsible for 50% local matching funds, including $618,225 in-kind cont

RITY
D)

S. Army Corps of
‘0 determine project
e San Francisquito
ided in 2006 with a

_SA) with the U.S.
lood protection and
dy costs to be $7.5
nember agencies, is
yutions.

Funding agreements by and between the Authority and its member age--~ies provide for the
Authority’s share of proiect costs with $1.5 million contributions each ..om the Santa Clara
Valley Water District an the San Mateo County Flood Control District, 2,500 from the City

of Menlo Park , $33,000 from the City of East Palo Alto, $74,100 from tl

Santa Clara Valley

Water District for Tidal flooding and approximately $592,800 of in-kir... contributions from

Authority staff and $25,425 of in-kind contributions from the Santa Clara
At the beginning of each year, the Santa Clara Valley Water District and t
Flood Control District have made cash deposits into an escrow account me
in the amount estimated y the Corps to be needed during that year. The
Corps Project costs as non-operating consultant services/studies expenses ¢
such costs as Federal contribution.

NOTE 6 - UNEARNED GRANT INCOME

Unearned Grant Income -- funds from funders received in this fiscal year ¢
year but have not been spent.

The amount of deferred inflow for year ended June 30, 2017 is $3,086,587 -

The California Department of Water Resources advanced costs to be
California Environmental Quality Act documentation, and construction of th
101 Flood Protection, Ecosystem Restoration, and Recreation Project on San

Funding from Facebook, eninsula Open Trust, City of East Palo Alto and
be used for the Strategy to Advance Flood-Protection Eco-System & Rec
Project Adjacent to Facebook Headquarters.
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SAN FRANCISQUITO CREEK JOINT POWERS AUTHORITY

SCHEDULE OF AUTHORITY'S PROPORTIONATE
SHARE OF THE NET PENSION
FOR THE YEAR ENDED JUNE 30, 2017

LAST 10 YEARS*

2017

2016 2015
Proportion of the net pension liability 0.00619% 0.00600% 0.00264%
Proportionate share of the net pension liability $ 244,013 159,686 164,311
Proportionate share of fiduciary net position $ 747,412 655,409
Covered- employee payroll $ 451,433 285,466 260,616
Proportionate Share of the net pension liability as
percentage of covered-employee payroll 54.05% 55.94% 63.05%
Plan fiduciary net position as a percentage of the
total pension liability 75.39% 75.70% 71.17%

Notes to Schedule:

Benefit changes: the figures above do not include any liability impact that may have resulted from

plan changes which occurred after June 30, 2017.

Changes in assumptions: In 2017, the accounting discount rate reduced from 7.65% to 7.15%

GASB 68 Required Schedule

*Fiscal year 2015 was the first year of implementation, therefore only three years are shown
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SAN FRANCISQUITO CREEK JOINT POWERS AUTHORITY
SCHEDULE OF CONTRIBUTIONS
FOR THE YEAR ENDED JUNE 30, 2017
LAST 10 YEARS

2017 2016 2015
Contractually required cont ution (actuarially determined) $ 36,177 $ 38335 $ 37,657
Contributions in relation to the actuarially determined contributions (36,177) (38,335) (37,657)
Contribution Deficiency (e 'ss) $ - $ - $ -
Covered-employee payroll $451,433 $285,466 $260,616
Contributions as a percenta  of covered-employee payroll 8.01% 13.43% 14.45%
Notes to Schedule
Valuation date: 6/30/2016 6/30/2015 6/30/2013

* Fiscal year 2015 was the st year of implementation, therefore only three years are shown.

GASB 68 required schedule
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